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Stamp Duty in Cyprus
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Introduction
There have been recent amendments to the Stamp Duty Law of Cyprus (Law 19/1963)
(the “Law”) with the aim of modernising and simplifying the Law. The main amendments
relate to the rates of stamp duty payable for different types of documents.
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Scope of the Law

2.1

The Law provides that all documents which are specifically set out in Schedule 1 of the
Law are subject to stamp duty if they relate to:
2.1.1

any property situated in Cyprus; OR

2.1.2

matters or things which are done or executed in Cyprus irrespective of the place
where they have been prepared.

2.2

In case, with respect to a contract or arrangement, more than one document is entered into
(either at the same time or at different times), only the main document is subject to the
normal rate of stamp duty and the rest of the documents are subject to a duty of €2 each.
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Timing for payment of stamp duty

3.1

The Law provides that a document which is subject to stamp duty can be stamped and the
relevant duty paid, without any penalties, prior to or within 30 days from the date of its
signing (or 30 days from the date the document (or any physical or electronic copies of the
same) are brought to Cyprus, if executed abroad).

3.2

It is also possible to stamp a document within six months from the date of its signing,
although penalties will be payable as follows:
3.2.1

in case the unpaid duty does not exceed €2, by paying the unpaid duty plus a
penalty of €2;

3.2.2

in case the unpaid duty is between €2 and €35, by paying the unpaid duty plus a
penalty equal to the amount of duty not paid;

3.2.3

in case the unpaid duty exceeds €35, by paying the unpaid duty plus a penalty of
€35 plus 10% of the unpaid amount over €35.

3.3

It is even possible to stamp a document after the passing of six months from the date of its
signing by paying the unpaid duty plus a penalty twice the amount of the penalties referred
to in paragraph 3.2.
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Responsibility for payment of stamp duty
In the absence of an agreement to the contrary, the responsibility for payment of stamp
duty is as follows
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Type of Document

Responsibility of

Transfer of shares in a company or corporation

Buyer / Transferee

Sale agreement

Buyer

Lease agreement

lessee

Document by which security is created over a company’s
assets

The company

Construction contract

Developer

Tradeable instruments

Buyer

Bill of exchange, debenture or guarantee letter

Issuer

Insurance policy

Insured person

Consequences of not paying stamp duty
The consequence of not paying the relevant stamp duty with respect to a document is that
such document is not admissible as evidence in court unless payment of the duty (and
appropriate penalties) is made.
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Stamp Duty Rates
The rates of stamp duty are set out in detail in Schedule 1 of the Law. The rates of key
types of documents are set out below:
Type of Document

Rate of stamp duty

Agreement (including
agreements creating
security for debt and
instruments of transfer)

 Value between €1 and €5.000 = no duty
 Value between €5.001 and €170.000 = duty in the amount
of €1,50 for every €1.000 (or part of €1.000)
 Value in excess of €170.000 = duty in the amount of €2,00
for every €1.000 (or part of €1.000), up to a cap of €20.000
 If no specific value is ascribed to the agreement = €35,00.

Promissory Note / Bill of
Exchange

 If payable on demand = €1

Letter of credit

€2

Letter of guarantee

€4

 If not payable on demand, in the same way as other
agreements (see first row).

Type of Document

Rate of stamp duty

Bill of lading

€4

Assignment Agreement

 €1,00 for every €200 of consideration
 If no amount is specified as consideration = €18

Trust Settlement

€18

Revocation of Trust

€9

Document distributing
assets by trustees

€4

Will, codicils and other
acts of last will

€18

Power of attorney

 For single attorney and single purpose = €2
 For any other purpose = €6
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Acknowledgement of
debt

€2

Cheques

5 cents

Certified copies of
documents

€2

Notable exceptions
The following are the most material exceptions to the general rule on stamp duty, as
provided in the Law itself:
(i)

agreements, mortgages or other documents which are executed within the
framework of debt restructuring;

(ii)

agreements for the sale of goods;

(iii)

ship sale agreement or any agreement for purchase of part of a ship or interest in a
ship; and

(iv)

transactions relating to transfer of shares traded in any recognised stock
exchange.
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